A critical Taiwan needs a critical force
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President Rupert Hammond-Chambers,
US-Taiwan business council, Managing Director
Ingrid Larson, AIT, all my friends from the US and
Taiwan, good morning.
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1.Foreword
To quote from former president Reagan, “We
maintain our strength, in order to deter and defend
against aggression—to preserve freedom and
peace.”
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Recently, we see the rising tension on the global
geopolitical landscape, along with the sprawling of
authoritarianism. Taiwan is also facing China’s
military expansion and ever worsening threat.
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Wars and conflicts had already showed us that
freedom is fragile. Freedom must be protected and
cared for; otherwise it might wither even decease.
This made President Reagan’s words even more
thought provoking.
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Ms. Larson, Mr. Hammond-Chambers and

members of the US-Taiwan business council, my

friends from Department of Defense, Department

of States and everyone who joins us today
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Your relentless contributions, including the
legislation Taiwan Enhanced Resilience Act, are
crucial in bolstering Taiwan-US relationship and
the development of Taiwan’s self-defense capability.
The people of Taiwan are sincerely grateful for
your support and willingness to speak out for
Taiwan.
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China’s military expansion continues to cause
frictions in Taiwan strait as well as East and South
China sea. Taiwan is located at a critical position of
the 1st island chain, which made us a frontline
fortress in tackling China’s growing

authoritarianism.
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Now, it is clear to democracies around the world,
that the cross-strait issue is not just about the
Republic of China (Taiwan), it’s actually about the
continuing of democracy that we value. Besides,
Taiwan plays a important role in the global
high-tech supply chain. The world’s reliance on
Taiwan makes Taiwan safer and the entire world
more stable.

> pd E\i@iig AREGFE S FRAET TR
EARehd B oS THRAGELFFE T LD
SRR AR R EREIEFEL DL CRE AT L L
AL RARAE 2 2R A ERL RN

537 0+ 31 F



When constantly being harassed by
authoritarianism, Taiwan will take these challenges
head-on. We will grow stronger to defend freedom,
ensure stability within this region and serve the
international community as a benign power.
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President Lai has established a “Four prong action
plan” in his governance vision, including
strengthened defense and asymmetric capability,
improved economic and supply chain security,
stronger partnership with other democracies and
dignified cross-strait relationship. This allows us to
fight against threats and overcome challenges
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Taiwan’s location is critical to the future
geopolitical landscape. Taiwan strait is an
important commercial sea lane, with more than
half of the world’s east-bound long range cargo
ships sailing through. Taiwan is the producer for
over 70% of the computer chips. More importantly,
Taiwan is the Beacon of democracy within the
Indo-pacific region.

FAT RS - BAARG Y AR R XA RE T
RoOZEEL NG F R LA PEEyg A AL
LT 7 AE- T eIt s o R Y IFAE 2
= A e FEE R L S R AR o (83

At this period of significance, we must acquire
strong defense capabilities to maintain stability in
the Indo-Pacific region and to fulfill our duty in
safeguarding democracy, peace and prosperity.
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2. Taiwan can help in bringing peace and stability to the world
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In recent years, China is proactively preparing for
their maritime operations in Taiwan Strait, as well
as East and South China Sea. Last year, they held
multiple joint combat readiness patrol around
Taiwan. And in this year, they’re trying to use
regular training exercises to intimidate us. We
witness PRC aircrafts and vessels frequently
entering our ADIZ and prohibited waters. They’re
employing hybrid threats in larger scale, including
the deployment of weather balloons.
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PLA dangerously approached foreign military
assets while they’re conducing freedom of
navigation operations. China’s diplomatic
suppression, economic coercion, cyber-attack, and
disinformation is undermining peace and stability
within the Indo-pacific region. This perfectly
reflects that China is the trouble maker among this
region.

AR¥MUA S G R FH RSB %giaifrg d EiT & 4 el
B FHE TR S g RRE g ERL
B E = b R ol R 2 o c”7?‘§6Fl = aziéuz iaﬁﬁr'{'ﬁ@%‘ﬁ °
(iB3F)

On the contrary, Taiwan always provides
assistance to the global community in various
occasions. As for now, when facing the clash
between freedom and authoritarianism, we are
making unwavering commitment in protecting this
region and expanding our partnership with
different stakeholders. That’s our oath to
democracy.
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Now, Taiwan is more than just ourselves. I will give
you three reasons why allies around the world
should support and value Taiwan.

First, Taiwan sets a great example of democracy
for the rest of the world. It’s a successful story
based upon transparency, rule of law, human
rights and freedom.
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According to the 2023 Human Freedom Index by
Cato and Fraser institute, Taiwan ranked 12th
among 165 jurisdictions worldwide and 1st in Asia,
in the mean time Japan ranked 16th, Korea 30th,
and China was ranked 149th.
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Taiwan’s achievement is the result of shared effort
of our government and society, which gave proof
that the idea of freedom is deeply rooted in our
people. Taiwan values freedom just like the US,
and we’re at the frontline to defend democracy.
Once China resorts to war, the democratic systems
in Taiwan, and the Indo-Pacific region will take a
serious hit. The presence of the US in this region
will also be undermined.
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Second, Taiwan is at the hinge of the first island
chain, and the chock point to East and South
China Sea, and overlooks the critical sea line of
communication between the Pacific and Indian
Ocean. Taiwan is the place where tlight paths
converge. An unrest in the Taiwan Strait will force
commercial airlines to detour.
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As for maritime transportation, countries in North
East Asia, including Japan and Korea, their raw
material transit through the Taiwan Strait and
their export products go through this channel to
destinations in South East Asia, Middle East and
Europe. Conflicts in the Taiwan strait may
interrupt the lines of communication.
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From a strategic perspective, PLA Navy’s
expansion now becomes a great concern of the
world. The Miyako Strait and Bashi channel that
separate Taiwan from Japan and Philippine, are
critical pathways for China to enter the Pacific.
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That’s why we witness frequent PLA activities in
the Miyako Strait and the south eastern area of
Taiwan’s ADIZ, with the aim to fully leverage these
routes in wartime. If Taiwan falls in the hand of
China, PLA Navy and Air force assets can breach
into the Pacific through the first island chain.
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This will bring about significant threats to Japan
and the Philippines, even Guam and Hawaii. With
that in mind, Taiwan must develop critical
capabilities to contain China from breaching the
first island chain.
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Third, Taiwan’s semiconductor industry is vital to
global economy. We produce more than 70% of the
computer chips worldwide and 90% of the cutting
edge wafer comes from Taiwan. Smartphones,
automobile, industrial machinery and Al all relies
on chips from Taiwan. In the AI enabled future,
computer chips are essential. Taiwan holds the key
know how of semiconductor manufacturing
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In the AI revolution, we can bring happiness and
prosperity to humanity and empower global supply
chain and world economy. With that key role in
chip production, China’s invasion will disrupt I1C
supply chain and undermine Al-related industries.
The loss of global trade and economic growth will
be tremendous and dire.
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Taiwan is the 8th largest trading partner to the US,
meanwhile, Taiwan shares a common economic
outlook with the US and it’s allies. Peace and
stability within the Taiwan Strait is aligned with
global interest.
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Taiwan is ready to collaborate with like-minded
countries, especially the US, to protect the order of
international community, and to bolster resilience
of global high tech supply chain.
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Steps for Taiwan to develop critical capabilities
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Now we’re facing new forms of threats from China,
including coercive military exercises and ever
worsening gray zone harassments. The core
concept of President Lai’s defense policy is “peace
through strength,” which aims to use critical
capabilities to structure our deterrence.
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The high cost of war can mitigate risks of armed
conflict in the Taiwan Strait. We have identified
several areas of focus namely early warning,
flexible command and control, long range precision
fires, layered joint interdiction and maintenance
capacity, in order to build an all-around
operational capability.
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Now, let me elaborate more on the efforts
that we’ve been making. First, our defense budget
in 2025, as we factor in special budgets and funds,
the total number reaches 20.2bn USD, which grew
by 7.7 percent and made a record high.
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Based upon the pattern of enemy threat and future
demand of our defense operations, we will continue
to invest in our defense budget to be better aligned
with our policy planning and demonstrate the
determined will in safeguarding our sovereignty,
freedom and democracy.
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Second, the current goal for asymmetric force
development is to deter enemy invasion with
systems featuring precision, mobility, lethality,
dispersion, survivability and cost effectiveness. In
the foreseeable future, we’re acquiring new
systems including SHORAD, new surface
combatants, next generation Frigates, coastal
defense cruise missiles, and new air defense
missiles. These systems will allow us to inflict joint
fires onto the enemy, and further deny their
intention to land.
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We’re now planning to acquire ISR drones,
anti-drone systems and other Al-enabled systems.
We will integrate the capacity from our NCSIST
with well-developed innovative technologies from
the private sector to increase our defense resilience.
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Third, foreign military sales are not only
contributing to Taiwan’s defense, they are also
evidence of the strong US-Taiwan ties and the
commitment of the USG to maintain regional
stability against potential threats.
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We will not stop acquiring equipment we need for
our joint operations. To ensure the success of our
joint defense operations plans, the delivery of the
following FMS items must arrive on schedule,
including Harpoons, Volcano mine layer, M1A2T,
HIMARS, TOW-2B, F-16V, MQ-9, stinger missile
switchblade-300 and Altius-600M.
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Fourth, robust reserve capabilities can consolidate
the will to fight among the general public and
reflect our strong determination. It is an integral
part of our credible capabilities to counter China’s
military threat.
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To better consolidate our resources for a vigorous
defense system, we founded the All Out Defense
Mobilization Agency to oversee this important task.
The agency is tasked to promote civil-military
integration and coordinate interagency efforts to
build an effective mobilization system.
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The resumption of the 1-year obligatory service
allows us to organize active duty security forces.
These units can support striking forces and civil
defense efforts. Assets and personnel which
mobilized locally can operate better in a
time-sensitive scenario.
In the exercise this July, we saw the hard working
spirit and determined minds to protect our nation
among both the mobilized and regular forces.
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Fifth, we continue to work on self-sufficient
maintenance capacity, strategic stockpiles and
redundant C2 systems to for operational
sustainability and resilience. We therefore continue
to refine our digital logistics system and ensure
sufficient strategic reserves of food, fuel and
ammunition. We will continue to invest in research
of radar and communication jammer. We will
work with the private sector to build up
communications and satellite systems in support of
intelligence dissemination and C2. This year’s
Hankuang exercise particularly included
interagency partners to rehearsed wartime
reception and delivery of foreign supplies of
strategic materials.
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The purpose is to counter enemy blockade, secure
sea lines of communication and sustain warfighting
capabilities.
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Sixth, we need credible deterrence to
prevent war. Democracies have to stand together
against Chinese threat. The US, along with Japan
and the Philippines, has made great contribution in
brining regional allies together.

ﬁﬁ,ﬁuﬁ%\ﬁﬁmﬁmmﬁﬁ%iﬁ@i,gﬂ

Y& mﬁ*a% RS S SR L gk i S M i

I RN R S R??" S P M EER X (1
)

Taiwan, at the center of the 1st island chain,
certainly hopes to be part of the US Indo-Pacific
strategic framework. Through the existing
cooperation mechanism, we will work with you on
our force buildup programs to develop critical
defense capabilities and jointly to deter Chinese
aggressions and maintain regional stability.
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Supports we need from the US and other allies
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Through the aforementioned efforts, Taiwan is
determined to enhance our defense capabilities. We
know that safeguarding Taiwan is our own
responsibility. From observing the
Russian-Ukrainian war, we are well aware that
Taiwan is an island nation. Our US partners know
it’s important to expedite Taiwan’s force build up,
weapon deliveries and bolster the resilience of
defense supply chain. (& ?;,3;#)
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The ever-strengthening ties of our defense
industries is a clear message to China that they
should think twice before acting on Taiwan.” I’m
hereby calling for more support to augment
Taiwan’s defense industry capacity.
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The Russian-Ukrainian war underlines the
problems that are now troubling defense industries
around the world. The broken supply chain and
short on staff made countries unable to respond to
the escalating conflict. As Taiwan faces growing
threat, having a reliable supply chain becomes a
pressing issue. Taiwan has a strong talent pool and
technological reserve in high end defense industries.
We are also committed to implement information
security regulations. We hope to be incorporated
into your defense supply chain. These bilateral
engagements in defense industries can be a
stronger deterrence against our adversary.
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Next, given the current Indo-Pacific
landscape, we should arrange a division of labor in
producing critical items based on the strengths of
individual countries. This approach allows nations
to maximize their industrial strength, and perform
better in weapon co-production, material supply
and operational resilience. On that basis, we can
expand our cooperation on resource and
technology sharing. Based on division of labor
and reciprocity, we hope that the maintenance and
production of F-16 parts as well as UAS can be
released to Taiwan through authorization, such as
the case with Japan and Australia. This will
accelerate Taiwan’s acquisition of strategic
materials to support warfighting capabilities.
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With that, we can establish local logistics support
capacity, to ensure availability of equipment,
ammunition and spare parts. Besides, to shorten
time for force build up, Taiwan hopes that the US
can continue to use multiple arms acquisition
channel to arm Taiwan. For the delayed deliveries,
we hope the US can negotiate with other countries
to provide similar products to Taiwan as
alternative.
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Furthermore, the US export control on technology
is lengthy and complex, overseen by different
agencies, which made the processes time
consuming for our NCSIST to acquire critical
technology and parts.
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With the tightening connection between us, we
hope that the US can review these export control
regulations, and create a more favorable
environment with less legal restrictions. The strong
industrial base of Taiwan coupled with our
commitment in promoting self-reliant national
defense gave way to the development of our
indigenous system.
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However, we still need to attract suppliers from
home and abroad to provide sub-systems or key
modules with market mechanism. The mutual trust
that exists for decades among Taiwan-US defense
industrial partnership can create a win-win
situation for the US companies.
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The threat that China poses against Taiwan
actually jeopardizes the entire world. Democracies
around the world must work closely together to
resist China. Taiwan hopes to collaborate on more
projects with the US and other allies. I hope that in
the future, with the bilateral network system
between Taiwan and the US, can improve the
inter-operability for weapon systems from both
sides.
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For example, with data link, target information
that’s acquired by US military assets can be passed
over to our intelligence system, to complete the
Common Operations Picture. We should focus on
promoting the engagement between research
institutes, as well as dialogues among like-minded
allies.
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Conclusion

%35

Ladies and gentlemen, the China we’re facing right
now is far more aggressive than Russia. We must
understand that appeasement will only give ground
to greedy aggression. The only way to stop them is
to strengthen ourselves. That’s how we send a clear
message to the aggressor, which is “We love peace.”
We have to form a strong alliance with other
peace-loving democracies to defend against
ambitious aggressors.

R R I L4 5 ¥tk Al EHFERT S e o
R A LA A QI ARG 0 4 R R
P4 P 5k TF oo o v — gy FEOF BeR ‘—"”)é A s e T A
Fosigh B F T AP e G A 2 R S e T

DRSNS SR At LR R
ZELENI (@ )

fd2ad

To quote the former Prime Minister of the
UK, Sir Winston Churchill, “ If you want to stop
war, you gather such an aggregation of force on the
side of peace, that the aggressor, whoever he may
be, will not dare challenge.”
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General MacArthur has described Taiwan as an
“Unsinkable aircraft carrier”, which reflects the
tremendous strategic value of Taiwan. Today,
Taiwan still holds our position tenaciously and the
remarkable achievements in our democratic
system and technological research made by our
people, proved that Taiwan is a country worth the
support from the US and friends in the
Indo-Pacific region.
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This year marks the 45th anniversary of the
Taiwan Relations Act, which sets the foundation or
our partnership and the assurance of peace on
Taiwan. While facing the constant escalating
military threat, we believe that more defensive
weapon system means a safer Taiwan. We will
develop critical capabilities with our own effort, to
deter enemy invasion with exceptionally high risk
and cost.
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We will develop critical capabilities with our own
effort, to deter enemy invasion by creating
exceptionally high risk and cost. Currently, we’re
facing a changing global political landscape and
the challenges brought by authoritarianism.
Optimists see hope and opportunities, while
pessimists only see dead ends and disappointment.

%ﬁ’ﬁw4€i'am?%’%@%ﬁﬂWéﬂ’%

L L AR A L Ll A T R
KyAREG R o 807 28 hor o %E%*"#Jm#@  HR
ERE SR R Pl AR o R R Sy - TERE S L -5
B8 R (839

At this critical moment, Taiwan has identified
opportunities around us. We’re well aware of our
duties and ready to enhance our defense for peace
and stability within Indo-Pacific.
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Last but not least, I sincerely welcome feedbacks
from all of you. Your strong belief in freedom and
democracy is crucial to our preparation effort. I
would like to express my deepest appreciation for
your dedication and wish you great health and
successful career, thank you.
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